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The new crisis trends differ from
previous ones

Regional budgets
destabilization — deficit

and debts since 2013
(Putin's decrees).

Investment — reduction
since 2013 till now

Money incomes and
wages — stagnation
started from the
beginning of 2014,
recession — since the
end of 2014 till now

* Industrial output
stagnation in 2013, decline
since Feb.2015 till mid-
2016. Military industry is
growing due to the federal
budget funding. Food
Industry growth is due to
devaluation + counter-
canctions

« Unemployment rate is
extremely low




Transfers dynamics: 30% growth during the previous crisis 2009,

zero growth in 2015 and 12% drop in the first half of 2016
Regional budgets revenues and transfers
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Regional budgets deficit
2013 — 642 bin rubles and 77 regions
2015 — 191 bin rubles and 76 regions
Deficit, % of regions budget revenues in 2015

2014 — 469 bin rubles and 75 regions,
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Jant-June 2016

% of budget revenues
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Debts - 2,7 trillion rubles (Aug. 2016)

or 35% of regions budget revenues without transfers

Debts, % of budget revenues without transfers
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Maximum risk (deficit + big debts) - 2/3 regions
In 2015
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Devaluation shock sharply reduced incomes, wages and
consumption. Money incomes, retail, investment, construction

are still going down
Monthly dynamics, % to the same month of the previous year

decline low base effect

stagnation

=== industrial output

=== prosessing industries

investment

=$== construction

retail

—@==rreal incomes

wages




Real money incomes decline in 76 regions (2015)

1 half of 2016 -5%, the worst are Urals, Volga, Siberia, Far East
Real money incomes dynamics, % to the same period of previous year
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Retail dynamics: 2015 -10%, Jan.-July 2016 -5%
Decline — 75-78 regions
Retail dynamics, % to the same period of previous year
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1 half of 2016 -4,3%
About 50 regions, the worst is Siberia

Investment decline: 2013 -0%, 2014 -2,7%, 2015 -8,4%,
Investment dynamics to the same period of previous year, %

I uoad

o 2015

I Jane-June. 2016

| n\__,_.aJ_ _D_J“h—,bo ]
| oo | |
[ ‘uQosexoHeeIe

s viedy yuode@ynd]
= viedy ynsosodedbyx |
“Lrgo sexodAny |
'LIQO BeNOHULEXRD) |
W@y unolenmey |
%&sv_ohoir |
(811ANK) exe) "uded

"Lrgo" Lae exoyedas
oogt ,

uudueLly
yeluy ‘useqd <

‘U BeNOWO | |
‘uoperolfndy
O vedy ymnsodsoHoedy

vedy yuunxoaLesyegeg
i (e]0}e] I |
|pm— 10O BRI MOBLBH |
OV OUMOHB|N-I91HEX
[ "LIQO BEM)OHE. |
‘UQo @zomo%‘w_wmo
OV {IineHeH-oLe N

€9g(} Q0 BENOHB WO |
OdA | |

o
i oiodo H
O wmmmikigoise0.1dAgHadO |
somesAn
goTdo|y 'uoed
‘ugo sex@odny
He 100 1domeq ‘Load
Gedx yuxowndsy
i "LIQO BENOHOHBAUA
Helodele] 'uoed |
"o sesoso0Leden
‘udad BeXOLBANTA
ool I ,

: OHOhOh
sexodexLreg--gey|
He 108 1e[T “Lioad
BU18MAIH| ‘uo8d
B11800°'89D 'pd

[e]0)1e]
gllo

KO il 9OIHEOE0 100
=< Lo Bevoted.iolLog
I ‘ugd sexoHexed Loy

sallaty ‘udsd

.

| elle)]

hmnit§ QOO YO
| MTeHeaH

o iodey| oo

|t QO@e 310 Ted HMH UL Y
1dgdde1a| |rLiHED
"o sesofoloog
*LrQo sesoHeWdA

*LrQo sexoyodoigoH

MINOY| ‘udad >

l
T T

"Lrgo sexomed HuHe|

sexMoqLeIHexdy
i oved |

[ Qo sexoHEsBd
[m——itt@osey080HeE Y | O
K>l 00 se31080Ud0O

fss  Uoa@evoHsdg

- *LrQo BexogeLood ¢
o "rgo sexogiLrey|

3 500 BENOEONIO N
“L1Qo BexNOog0g e |
*LrQo sexKeHodog
"LQ0 BeNodnwmnreLg
"Lroo BexoauA |

*LQo sexdfodoleq
eaNO0|N']

'LrQ0 e nod 100y
*L1QO BENOHOLIOWD
Qo sesneuunf

‘U0 vexdples |

~

"rodyexodAy
oo

m.%ﬂui

0
0
20
30

-40

-50

-60

Center North-W M .Cau ‘ Volga ‘ ‘UralsH Siberia ‘ Far East




Housing constructing decline: -9% in Jane-June 2016 (52 reg.)

Housing construction dynamics, % to Jane-June 2015
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Industry, food industry, new oil&gas extracting areas
Industrial output dynamics to the same period of the previous year, %
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Unemployment rate, % ILO methodology

Unemployment rate is extremely low (5,7%) and stable
Several factors prevent unemployment growth
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A May-July 2015(

[ weds ymiorenney

A2a

| OV umxoLoNAR

| Lr00 BeMOHeTele|\

| veds ymxoaodegex
‘oo sexodAny

” ‘UQ0 BE)IJHULIEXED)
nedy umxodonundy|

| ‘lrgo'1ae exonedag
<} | (smLhxg) exen uoed
Looan

| suoexey ‘usad
vedy umiodsoHoedy

[ ‘oo sexowQ

Q0 Be

‘9o Bexodi H

" ved> mioveury

| "L'go BeNOWOo]

| ‘oo sexorAxndy
suLsdAq ‘usad

(" ved> yioaurem

| veury ‘usad

| eaiq) ‘uoad

LO®D
| OV uminaHaH-ouenl

| "0 BENOHAWOI]
| OV UMsOMMOHEBN-19LHE Y

| OV €99 "LIgo BEsOHAWOIL

| "o sesogoutdend
| "IQ0 BEJ)OHUOKLIBK

| 'rg0 BexNoHeldAy
.ODA

| ve umde'uoad

| Herodeie] "uoad

| suaottdoy-udad
| ‘Ugo sexodewed
| "oo sexoodotaxmy

‘IQ0 BENJHOHKBAUL

[ ‘100 KevoHatHa
| ‘oo vexoidAgHado

| "ugo sexoaoLedey
| ‘uoad sexordAntg

| 'uoad e Ah
| ‘9o sexosoduy

| Hewsordoxmequoad
| vedx umxowdayy

L.OoU

.

ved) umxo

N ]
BULE2Q 89D udad

| ‘uosad-yodexureg--gey
| Hewdaaeff-usad

| ‘uoad-oaxdan-"hedey

| "uoad sexNOHBhK
| suramAIHy'uoad

.ODMO

quouoloesa) 1

‘g sesos0L904

| ved uvod N
| wiady ‘uoad

‘ugo sexotedioirog

[ ‘oo exoHexedLoy

| suxiqwurey ‘usad
| Bouigy ‘uoad

oo0i

A II” 1dAgdaLap)9

| "Ugo sexoediHUHA|[

| ‘90 sesoodolaoy
‘UQO0 BeM)dToloLog

| ‘oo BexotedHMHMLIEY

| OV umsinaHaH

[ ugo sexomoNoL

| "0 sexoqualHexdy

| OV £99°90 BeNOaUaIHeXdy

| "Lr90 Ke: .>_2

| wwoyusad

| suradeyusad
0odED

<y ea3100 "1

(esesmm—] 7 100 KEX2H0M00

| ‘Ugo sexnaum|f
| "L90 sesoodo.rag

YN

A

| "0 sexoauAL

| "Ugo BeNOHEEK]
| "rgo sexodAy

‘U0 BeNIkKaHodog

YV

[ “ugo ue:

[ ‘Ugo sesxosogne]

| "go sexoHEdg
| 'rgo sexowodLooy

| 'ugo ke fOND

| /g0 sexod g
|. 'UQ0 BedO"OoHed Y

Qo Bexogeusody

[ ‘g0 sexodea)
‘go Bexogoudo

»
-

0
-—

~
-

©
-—

n
-

<
-

™
-—

N
-

-
-

O O O~ O© I T M AN
-

[ooh

ﬂ.ea
T

Center ‘North-W‘ ‘Southm.Cauﬁ Volga ‘Urals‘ ‘ Siberia H:ar Eas*




Demographic structure mitigates risks
Russia's age structure 2015

My>X4UHBI
Males

L 95
L 90

85

J

JKeHLWuHBbI
‘% Females

80

75

70

L 80

55

50

45

40

35

30

25

20

—II

15

10

5

1400 1200 1000 800 600 400 200

0

0 200 400 600 800 1000 1200

1400



From regions to Core-Periphery model
Spatial structure of Russian populaton, %

Russia-3 _
small towns Russia-1
and rural big cities
periphery \
Population
m r gtes. 1Jojlion more..
31-35% 3104 B 500 thous.-1 million
< > @ 250 — 5(thousand
00100 — 250 - thousand
O 50-100 - thousand
O 50 thousand less
J Bsmall urban settlements
I
1 rural settlements

8 10

Russia-2
medium sized
industrial cities




Spatial projection of crisis

Russia-2 * Russia-1
Industrial * The biggest
regions/towns agglomerations

- -  Money incomes and
Budget investment in consumption decline
military industries

« Market services

Slow industrial output shrinkage as well as
decline, public sector

Localized employment
unemployment rate  Adaptation via lifestile
growth negative transformation,

. emigration...
Money incomes and J

consumption de%

w development to survival




