The Dentons tax practice gets involved in Oriflame tax dispute
June 1, 2015 - On June 4, 2015, Moscow Oblast Arbitration Court will consider Oriflame’s cassation
appeal against lower court judgments that ruled it was unlawful for Oriflame to treat royalties for use of
intellectual property as an expense for profit tax purposes (case No. А40-138879/14).
The Oriflame case is one of the most significant in recent times, and has led to serious concern and wide
discussion in the professional legal community.
Without opinioning on the factual circumstances of the case, Dentons’ tax practice, represented by of
counsel and recognized expert on international taxation Boris Bruk, felt compelled to comment on
certain legal issues relating to permanent establishments of foreign organizations that were touched on in
this case, since the erroneous application of Russian and international tax law governing the taxation of
permanent establishments could have highly adverse consequences ranging far beyond the bounds of
this dispute.
At the same time, Dentons does not represent any party in this case. As the head of Dentons’ tax
practice, Dzhangar Dzhalchinov, noted, “we have fought so long to see the principle of legal certainty in
taxation realized in practice that we cannot let it be gutted, especially in such a crude way”.
As this is a public case, see Dentons’ application below.
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