
 

 

 

The Dentons tax practice gets involved in Oriflame tax dispute 

June 1, 2015 - On June 4, 2015, Moscow Oblast Arbitration Court will consider Oriflame’s cassation 

appeal against lower court judgments that ruled it was unlawful for Oriflame to treat royalties for use of 

intellectual property as an expense for profit tax purposes (case No. А40-138879/14). 

The Oriflame case is one of the most significant in recent times, and has led to serious concern and wide 

discussion in the professional legal community. 

Without opinioning on the factual circumstances of the case, Dentons’ tax practice, represented by of 

counsel and recognized expert on international taxation Boris Bruk, felt compelled to comment on 

certain legal issues relating to permanent establishments of foreign organizations that were touched on in 

this case, since the erroneous application of Russian and international tax law governing the taxation of 

permanent establishments could have highly adverse consequences ranging far beyond the bounds of 

this dispute. 

At the same time, Dentons does not represent any party in this case. As the head of Dentons’ tax 

practice, Dzhangar Dzhalchinov, noted, “we have fought so long to see the principle of legal certainty in 

taxation realized in practice that we cannot let it be gutted, especially in such a crude way”. 

As this is a public case, see Dentons’ application below. 

 

About Dentons 

Dentons is a global law firm driven to provide clients a competitive edge in an increasingly complex and 

interconnected world. A top 20 firm on the Acritas 2014 Global Elite Brand Index, Dentons is committed to 

challenging the status quo in delivering consistent and uncompromising quality in new and inventive ways. 

With a legacy of legal experience that dates back to 1742, Dentons was formed by the combination of 

international law firm Salans LLP, Canadian law firm Fraser Milner Casgrain LLP (FMC) and international 

law firm SNR Denton. Dentons' clients now benefit from approximately 2,600 lawyers and professionals in 

more than 75 locations spanning 50-plus countries across Africa, Asia Pacific, Canada, Central Asia, 

Europe, the Middle East, Russia, CIS and the Caucasus, the UK, and the US. The firm serves the local, 

regional and global needs of a broad spectrum of clients, including private and public corporations; 

governments and government agencies; small businesses and startups; entrepreneurs; and individuals. 










