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examples from practice

mother company from
EU/USA Russian subsidiary

whether the

regulations on

sanctions are General
applicable? Director/citizen of

EU/USA

quality partners.

business solutions partners.



what Is allowed and what IS

examples from practice

mother company from Russian company,
EU/USA, founder 1 founder 2

is partner on any
sanction list?
products/services?
clients and potential
clients?

Joint Venture in Russia
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what 1s allowed and what 1S i€

examples from practice

mother company from : -
EU/USA Russian subsidiary

indirect delivery of Distributor in Russia

goods/receipt of
money

legal entity
under
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what Is allowed and what IS

examples from practice

chocolate Russ; :
ussian company in
company from EU/USA Crimea

payments
conditions?

ex-post payment
might be classified
as commercial credit
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what Is allowed and what IS

examples from practice

 Introduce compliance procedures

* check your partners and clients

» check the goods to be delivered or produced/services to be rendered
* Introduce respective clauses in the agreements
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legal qualification of sancti€

exemption from liability because of an agreement of the parties stated in the
contract (p. 3 art. 401 Civil Code RF)

force-majeure (p. 3 art. 401 Civil Code RF)
significant change in circumstances (art. 451 Civil Code RF)

reason for termination of an obligation by impossibility of its performance (art.
416 Civil Code RF)

reason for termination of an obligation because of issuing a state act (art.
417 Civil Code RF)

deal under the condition (art. 157 Civil Code RF)
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example: sanction clause In

 parties confirm they are not aware of any sanctions that prevent them from fulfilling
their obligations

- If sanctions are imposed or the existing ones are tightened the performance of the
obligation is suspended for the duration of the sanctions

- terms of performance of obligations are extended in proportion to the duration of the
sanctions (taking into account other reasonably necessary time for resuming
performance), and the parties are not considered to be In arrears during the
specified time period

- each party shall bear its own penalties and losses related to the sanctions, and shall
not be entitled to recover such fines or losses from the other party

* If the sanctions last longer than expected (indicate a certain period of time), each of
the parties has the right to unilaterally withdraw from the agreement by sending a
written notification to the other party
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