: Your complimentary
- use period has ended.
CO m p | ete Thank you for using

PDF Complete.

Click Here to upgrade to
Unlimited Pages and Expandess

Growth or Staghation?

Post-Election Economic Policy Scenarios for Russia

Odd Per Brekk
Senior Resident Representative
September 21, 2011



http://www.pdfcomplete.com/cms/hppl/tabid/108/Default.aspx?r=q8b3uige22

: Your complimentary
use period has ended.

T -Complete

Click Here to upgradéxi

Unlimited Pages and Ex

Overview

® Natural resource dependence
and economic performance

® Implications for economic
policy frameworks

® Medium-term outlook — the
role of economic reforms
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and Challenges

= Goals: Diversify economy, lift growth, reduce
vulnerabilities

= Key challenge: Strengthen policy frameworks

o Anchor government budget policy

o Anchor monetary policy and inflation expectations
o Promote financial sector stability and development
o Improve the investment environment
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Underpinnings

Priority of inflation over other goals

o Flexible exchange rate
o Absence of “fiscal dominance”
o Sound financial institutions

Central bank operational
independence and communication

Control over policy instrument and
transmission

Forecasting ability

Reference: Freedman and Otker-Robe (IMF, 2010)
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Situation

* NPLs still high
e Credit resuming slowly
* Risks

o Loan quality

o Provisions

-20

Recommendations (IMF FSAP) °[ ="

e Expand Bank of Russia’s powers
o To conduct consolidated supervision

o To apply “supervisory judgment”

allenges: Financial Sector
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Economic Policies Matter
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