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The Association of European Businesses Press Release on Parallel Imports

The Association of European Businesses (AEB) is deeply concerned by a relaunched discussion
on parallel imports’ legalization.

The Association of European Businesses does not support the liberalisation of parallel imports,
neither in general (across all sectors) nor individually (by means of “pilot projects”). The AEB notes
that currently, it is difficult to calculate which sectors of the economy stand to benefit and which may
suffer. The AEB also advocates against differentiation in the application of international standards on
trademark right exhaustion (companies producing locally will be protected from parallel import)
insofar as it is not entirely clear how specific exceptions can be applied in practice with regard to
timeframes and products. The AEB believes that such experiments are extremely risky, particularly
within the framework of an economic crisis.

According to Dr. Frank Schauff, CEO of the AEB, “the liberalisation of parallel imports can
negatively reflect on investments. It will not also facilitate the implementation of import substitution
nor localization». Besides the liberalisation of parallel imports can result in job loss and the loss of
tax and duty payments

AEB also cautions that in the event of parallel import legalisation, consumers will not be
guaranteed appropriate product quality or information. In case of parallel imports there exist a
danger fir safety and health of the customer. Increase in risks for import and purchase of goods not
intended for the Russian market. This is particularly dangerous for consumers of medical products
and technology as well as automotive components. Parallel imports will weaken internal market
protection from unfair competition and proper quality control.

AEB notes that the long-term advantages of parallel import liberalisation are not particularly
substantiated by price fluctuation projections. The study by GFK-Russia showed that retail prices did
not change at all.

Furthermore, regional trademark right exhaustion was confirmed by the Eurasian Economic
Union (EEU) Protocol “On Security and Rights of Items of Intellectual Property”, which came into
effect on 01 January 2015. Any changes would reflect negatively on the consistency and stability of
EEU regulations including Russia.

For additional information, please contact:
- Communications Manager\Press Secretary Svetlana Kuskova by e-mail:
svetlana.kuskova@aebrus.ru or by telephone: +7(495) 234 27 64 ex.136

AEB SPONSORS 2015 — CMNIOHCOPbI AEB 2015

e Allianz IC OJSC e Alstom e Atos e Bank Credit Suisse (Moscow) ¢ BP ¢« BSH Group e Cargill Enterprises Inc. e Clifford Chance ¢ Continental Tires RUS LLC
e Crocus International ¢ Deloitte « DuPont Science & Technologies ¢ E.ON Russia ¢ Enel Russia OJSC e Eni S.p.A e EY e GDF SUEZ

» HeidelbergCement ¢ ING Commercial Banking e John Deere Agricultural Holdings, Inc. ¢ KPMG e LEROY MERLIN Russia e Mercedes-Benz Russia

e Merck LLC e Messe Frankfurt Rus, 0.0.0 ¢ MetLife ¢ METRO AG e Michelin « MOL Plc ¢ Novartis Group ¢ OBI Russia e Oriflame ¢ PwC

e Procter & Gamble e Raiffeisenbank ZAO ¢ ROCA e Shell Exploration & Production Services (RF) B.V. e Statoil ASA e Telenor Russia AS e« TMF Group

 Total E&P Russie ¢ Volkswagen Group Rus OOO e Volvo Cars LLC e YIT Rakennus Representative Office ¢ YOKOHAMA RUSSIA LLC
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