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® is the CFO at Moscow School of Management SKOLKOVO
supporting a range of corporate businesses functions of the School
that provides MBA, Executive MBA, Executive Education, Research
and consulting focused on emerging market business, government
agencies and organizations.

» EDUCATION: Master of Economics(1989), PhD in Economics
(2002), Certified Auditor of the RF (since 1995) and Member of the
American Institute of CPA (exams passed in 2000).

®» EXPERIENCE: Financial management, auditing in a number of
industries, having worked in Media & Information sector, OEM,
Telecom services and at not-for-profit educational organizations.

® THOUGHT LEADERSHIP: Author of a number of publications on
international corporate finance, and general economics; Chief editor
and one of the contributors to annual guide for investors “How to
Invest in Russia”, published by Association of European Businesses
in the Russian Federation in English and in German. (since 2006): In
cooperation with major media (BBC Russia Radio, Russia Today TV,
RSN, City FM Radio etc.) provides commentary and opinion on
investments and business environment in Russia.

» AREAS OF EXPERTISE: Foreign investments in Russia, Corporate
Finance, Financial management, project management, not for profit
organizations etc.

» CONTACT: +7(495)580 3003 tel.
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mgm s the crisis over?

“S0, so you think you can tell
Heaven from Hell,

Blue skies from pain.

Can you tell a green field
From a cold steel rail?

A smile from a veil?

Do you think you can tell?”
“Wish you were here”
Pink Floyd,
1975
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Is the crisis over yet?

RUSSIA: Quarterly GDP (size, current prices, RUR'bIn)
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“If you drown — you will not swim in the sea ever gain”
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Is a Growth ex

nected after the Crisis?
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®# Demand, demand, demand

o} External
o} Internal
late),

— cost of borrowing should be low (but not excessive!) and RUR/USD should favor export,
— cost of borrowing should be low (but not excessive!), government support (auto-markers, but

® Diversification, diversification, diversification

o
o

Away from mineral resource extraction and processing (but that fast!)
More investments into high-tech (Nano, Bio, Nuclear — all low-hanging fruits)
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De-Stocking is over,
Gains on low base are always substantial,

RUSSIA: RTS Index (Value and Growth y-0-y)
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After “breakthrough” (2010) [if it happens] growth will slow down to more balanced (2011-

2012),

Chances for low inflation are real, government is aiming to bring borrowing rates in line with

inflation to boost local demand.

Lower cost of borrowing is expected to be a base for a more diversified growth.

How profitable the growth is expected after Crisis?
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® WORLD - Transition (V-, U-, W-, n L-7?)
o] From mild regulation of financial markets to more strict
rules and even micromanagement,
o] From recession to low-inflation growth,

0 From increased deficits of state budgets to contracting
of those,

o] Anti-crisis business support programs will fold,
o] From deflation to low inflation etc.

® RUSSIA — Resurrection

o] (After 7.9% decline in 2009) GDP is expected to grow
by 4.0-4.5% and up to 6.0% (MinEconom) [BUT oil
should be $65-70/ barrel],

Contraction of internal demand (Government spending
(-7%), bank lending etc.),

Growth of investments, consumer demand,

Attempts to bring inflation down further,

Developing plans on restoring confidence in the ruble,
Borrowing costs will decline but at slower pace.

Budgetary deficit (1), but should trigger efficiency in “Good luck”
spending (!!).
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