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Past performance of Russian equity capital markets

Commodity prices...

...have been driving Russian ECM performance...
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Past performance of European equity capital markets

Although European markets declined substantially
during the current downturn...

...equity issuance environment proved to be more resilient
which underpins greater sophistication of European financial
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Issuers continued to raise capital in ECM — predominantly in

...whereas such instrument is not available in Russia

the form of rights issues...

(rights are not tradable under Russian law)

2007 2008

2009YTD

11% 10%

14% ‘ 33% 0% ‘
57%

.

22%

11%

2%

ce: Dealogic

m PO
Convertibles

4% M’ 1%

94%

m Block trade
m Follow-on

2007 2008

11%

14%
54%
75%

E Rights issue
= Other

4%

27%

| m Py P » Py P [



uture prospects of Russian equity capital markets

Deutsche Bank economists expect global recovery to start in
2010 in line with market consensus

A base case scenario for RTS index from Deutsche Bank

analyst currently stands at 1,000 bp...
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... although consecutive downgrades of commodities suggest
that expectations can change

...and experience of past financial crises shows average

decline of 56% and duration of 3.4 years from peak to

tough
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uture prospects of Russian equity capital markets (continuec

Inaex vaiue

Although investor sentiment towards Russia decreased
substantially ...

...material and rapid recovery may take place on the back of

Russia’s significant undervaluation...

EM performance MTD CDS Dec 2008 CDS Mar 09
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Poland M 244 Il 291
Hungary I 410 Il 536
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...which was proven by the March rally fuelled by significant
inflows from foreign long-only investors...

...the main drivers for this rally being rising price of crude

oil and appreciating ruble
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'hen will equity markets reopen?

GDP growth (%)
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