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The new normal or just a little dip? 
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Good news for assets and investment in the “new” 
ruble economy 
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Where are we heading? 
What action does this require - and when? 
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Stagnation? Boom? 

• Long term vs. short rents 
• FX vs. RUR 
• Start construction of new 

office/retail? 
• WAcquisition of land plots? 
• Apartment – by now or in 3 

years? 
• If yes – where? 
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Real Estate Cycle 
And Investments 

Vladimir Pantyushin 
Head of Research 



Russia’s real estate market is subject to 
deep cycles 

• Much sharper than developed markets. 

• Annual capital value changes tended to reach high double digits. 

Prime Office Capital Value (2000=100) 
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Economy: Mild recovery expected 
• Potential GDP growth around 1.5% p.a.  

• Even the initial bounce is expected below 3.0%. 

• This will likely reduce future amplitude of the rental / capital value cycle. 

Real GDP growth, % 

Source: Oxford Economics 
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Russian real estate investment volumes 

* Investment deals, excluding land acquisitions, JVs, direct residential sales to end-users. Source: JLL 

Investment volume dynamics, USD bn* 
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• As in 2010, investment volumes began to recover. 

• Lower expected growth, sanction will likely curtail future growth. 
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Sources of investment capital 

• The dominance of Russian investors increased in H1 2016 and will stay high in the near term. 

• As the economy and markets begin to recover, the activity of foreign investors will likely pick up again. 

Real estate investors by origin 

Source: JLL 
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Thank you! 
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