‘ INDUSTRIAL SPECIAL ECONOMIC ZONE

SVERDLOVSK REGION




WHY TO INVEST?

@® Unique position for your business

@® Wide opportunities for industrial
cooperation

@ Tax and customs incentives for
residents

@ Administrative support from the
government of Sverdlovsk region

@® Reach resource base and high scientific
and technical potential




ON DECEMBER 16, 2010 DECREE OF THE GOVERNMENT OF THE
RUSSIAN FEDERATION NO. 1032 WAS ADOPTED ON ESTABLISHING
SPECIAL ECONOMIC ZONE IN SVERDLOVSK REGION

SVERDLOVSK REGION
Il STAGE AREA - 19 430 THOUS. HECTARE
POPULATION- 4,4 MLN.PEOPLE

NIZHNY TA

Based in 1722
Area - 30 thous. hecta
Population- 370 thg

15 thous. hectare
ation- 1 344 thous. people




PRICES FOR 2011:

Electricity - 0,06 euro/kWh

Gas - 71,2 euro for 1000 cubic meters

Heating - 15,6 euro/Gcal

Water supply - 0,24 euro/m3

Compressed air - 13,35 euro for 1000 cubic meters

AREA - 725 HECTARE
| STAGE — 350 HECTARE

DEVELOPMENT IN 2011-2013 YEARS

PROVIDING WITH ENGINEERING SERVICES

BY REGIONAL AUTHORITIES
@ Gas supply @ Energy supply
@ Water supply @ Heat supply

@ Drainage system




SOCIAL INFRASTRUCTURE

@® Hotel

@ Creation of conditions for housing development

@® Conditions for the development of social
infrastructure




VSMPO-AVISMA IS LEADING PRODUCER OF TITANIUM IN RUSSIA
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O Vertically integrated company: from raw materials
to forgings and parts

(%) More than 1,000 customers worldwide (Airbus,
Boeing, Goodrich, etc.)

(%) Successful experience in Joint Venture creation
with global companies
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VSMPO-AVISMA HAS AN EXPERIENCE OF REALISATION OF JOINT
PROJECT WITH COMPANY BOEING ON DRAFT PROCESSING OF TITANIC
PUNCHINGS FORTHE PLANE BOEING 787 DREAMLINER
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@ Profit tax The tax rate is 20% Decrease till 15,5%
® Property tax The tax rate is 2,2% Decrease till 0%
® Land tax The tax rateis 1,5% Decrease till 0%
® Transport tax The tax rate depend on the car capacity Decrease till 0%
Value-Added Tax At the SEZ territory the VAT for imported foreign goods
will be 0 %
Customs Duties At the SEZ territory the import duty will be cancelled

* RESIDENTS OF SEZ ARE GUARANTEED FROM ADVERSE CHANGE OF THE LEGISLATION OF THE RUSSIAN FEDERATION
ABOUT TAXES AND TAX COLLECTIONS DURING PERIOD OF VALIDITY OF THE AGREEMENT ON CONDUCTING
INDUSTRIAL AND PRODUCTION ACTIVITY

(ACCORDING TO THE FEDERAL LAW #116-FZ «<ABOUT SPECIAL ECONOMIC ZONES IN RUSSIAN FEDERATION»)




THE URAL FEDERAL UNIVERSITY (URFU)

(HEAD OFFICE IS LOCATED IN EKATERINBURG)
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@ Number of students — 50 000
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AN - @ More than 100 technical specializations
J
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SPECIALITIES

@ Electric power industry and the electrical engineering

@ Materials science and technologies of materials
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@ Metallurgy
AVERAGE SALARY @ Mechanical engineering
@ Verkhnaya Salda 472,5 euro @ Instrument making
@ Nizhny Tagil 4555 euro @ Electronics and nanoelectronics

@ Management in technical systems
@ Automation of technological processes and manufactures
@ Innovatics

@ Biotechnology
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Signing of the intention agreement with the Government of Sverdlovsk Region about future
activity at the territory of Special Economic Zone

Develop a business plan according to the criteria of the Ministry of Economic Development of
the Russian Federation

Approval of the business plan of a commercial bank match the criteria of the Ministry of
Economic Development of the Russian Federation

Registration of the company at the territory of Verkhnaya Salda for the status of the Special
Economic Zone Resident

Sending the application to the Ministry of Economic Development of the Russian Federation
followed by the project documents

A positive solution of expert board
Signing the agreement about future activity at the territory of Special Economic Zone



December 2010

December 2010 - May 2011

January 2011 - June 2011

2011 -2013

2013 -2015

The resolution of Sverdlovsk Region Government about SEZ creation
Signed a basic agreement between the Government of the Russian
Federation and the Government of Sverdlovsk Region

Making the concept of the project

Making the special taxing at the level of the region

Creation of the first stage of the SEZ infrastructure

Creation of the second stage of the SEZ infrastructure



MIKHAIL MAKSIMOV

+7 (343) 36217 02
maksimov@gov66.ru

VICTOR DOLZHENKO

+7(343) 362 16 32
dolzhenko@gov66.ru

OLGA BAZHENOVA

+7 (343) 362 18 38
bazhenova@midural.ru
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